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Dear Shareholders: 

We are submitting herewith the unaudited Consolidated Financial 
Statement for the six month period ending June 30, 1973 together 
with comparative figures of earnings for the same period in 1972. 
Earnings from operations increased to $1,974,357.00 as compared 
to $323,873.00 for the same period last year. 


Our cash flow per share increased from 29.5c to $1.49 and our 
earnings per share increased from 12.9c to 60.4c. 


We are pleased to report that our assets on a six month's basis 
increased by $5,570,928 and on a twelve month basis increased by 
$11,471,619. A great deal of the increase in assets is due to our involve- 
ment in land development and industrial building activity for the past 
period. 


The following are some of the highlights of the six months to June 

30, 1973. 

(1) Ajax 
Activity in our Ajax properties is proceeding quite satisfactorily. 
Two Industrial Malls have been built and are basically leased and 
we are presently constructing three additional buildings. All the 
townhouses in our second condominium project have been sold 
and plans are being prepared for additional townhousing and 
residential development during the next year. We are also planning 
a large scale apartment development and these plans will be 
announced at a later date. 

(2) Housing 
All of the condominium townhouses in Barrie have now been sold 
and construction has started on phase one of our townhouse 
development in Dundas, Ontario. 
Plans are also being finalized for our building programs in Union- 
ville and Hamilton. Our residential land bank has been augmented 
by significant purchases in North York, Scarborough, Markham 
Township, Whitby, Georgetown and St. Catharines and plans are 
being prepared for the construction of both single family and 
townhouse units in these areas. We have also added to our residen- 
tial land portfolio in the town of Milton and plan to have two 
large scale developments ready for the Spring. 

(3) Industrial Parks 
The vacancy rate in our Industrial Malls remains at a significantly 
low level. We are pleased to report that we have successfully leased 
our first two buildings in the Orangeville and Barrie Industrial 
Parks and are now proceeding with new developments in Vaughan, 
Markham, Oakville and Milton. Our new Industrial buildings in 


North York and Etobicoke are coming on stream at this time and 
we anticipate a very satisfactory renting program. Additional build- 
ings are being constructed in Mississauga, and Brampton. The 
rate of growth for our Industrial buildings will enhance our invest- 
ment portfolio quite substantially by the end of the year. 
(4) Ottawa 
We have commenced operations in the Ottawa-Hull area and in 
the fall will be constructing approximately 169 rental apartment 
units, 60 condominium apartments and 64 townhouse con- 
dominiums in the city of Ottawa. We have also purchased residen- 
tial acreage for development in Pointe Gatineau (Hull Quebec) 
and this land will be ready for building sometime next spring. 
(5) King-Square 
In our Annual Report we pointed out some of the difficulties we 
were having with municipal authorities with respect to the develop- 
ment of our King-Bathurst project in Toronto. We are pleased 
to report that these matters have been cleared up to our mutual 
satisfaction and construction has started on stage 1. This project, 
which eventually will encompass 1,260,000 square feet of industrial 
and commercial space, and should prove to be an exciting and 
innovative type of accommodation for downtown Toronto and we 
are very confident of its short and long term renting success. 
(6) Land Banking 
Several exciting new projects have been acquired to round out 
our land banking activities. We anticipate that the results of these 
acquisitions will show up over the next two to three years. 
We are proud of the dramatic improvement in first half results and 
expect the second half to make a significant contribution to the years 
earnings. 


We are looking forward to an exciting period of development, expan- 


sion and growth for your Company. 


On behalf of the Board of Directors, 


DAVID SATOK, 
President. 


August 27, 1973 


Consolidated Statement of Earnings 


(Unaudited) 


REVENUE PRODUCING PROPERTIES 


Rental Income ya7 neu aeons aie one 


Operating costs (before depreciation) 


Netrentaldincomewrswas eects eee ee 


PROPERTY SALES 


Sales of. Jand-and buildings’ ..0 sea, ees Se 
Costiotisales 2a Gere oe Oe i Mar ee een: 


TOTAL OPERATING INCOME 
Expenses 


Deduct: Depreciation and amortization 
Deferred income taxes 
Minority interest 


See accompanying notes. 


Six Months Ended 


June 30 
1973 1972 
$ $ 

ee Arie nec eh eg Ie, oh Sede 1,093,870 691,057 
bp Meter) Oe ee EE eee! 805,961 555,055 
Pe Ey AOS tlhe ghd WOES 287,909 136,002 
Oe dA hae eS he ae 7,048,728 - 2.013:'675: 
a ee) SERS ee Nh ake 5,202,821 1,747,926 
Wh Pee Ce ee 1,845,907 265,749 
Fe eel eee pen ae 157,472 ° 68,732 
rte ei Beater <, eel ee, 2,291,288 470,483 
PE eae eke coe: 316,931 146,610 
Satire ALM el 20 Sy 1,974,357 323,873 
ee a ie a oe es 37,435 28,426 
eh sha iy any innate ele 968,300 147,500 
Ee er Lone nL a 167,648 = 
1 Saye Ret keer ee Ak ee -— 800,974 147,947 
Rr ae a een enn p — . $.604 $.129 
aR Mettet hg wee ee ue $1.49 $.295 
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Consolidated Balance Sheet 


Assets 


REAL ESTATE, at cost: 
Revenue producing properties, less accumulated 


Hepreciation Of p130.007 (1972:— 110,065) 4.8). 22) aes 
Reaiestatenumoeigc OnStiuct On pemae ns ae een ee er 
Pancane Cm OmOevalOopimont ame rea on Sonam Oe eo 


FIXED ASSETS - at cost, less accumulated depreciation 


SiG OCO Oho 2:1 OO) eames ity cutie one Fs whee a a ole 
SUNDRY Asse ho AND PREPAID-EXPENSES © %....20.:.: 2. nasc saues 
EYER Bel ss ba) € aR ia tk CAR Se Sir EO sr AS eee RE AY et Me ea eee 


EU Dea Es LIN = Oo sete erg sons sey Foe EU St ad way) ace woe RN Ce 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES ................. 
CIRC RSV NCaSkie/ ae Galois coals ier Oo See er eae nt een arte er 
Se GON VEM LOL E DEBENTURES (08 fags ls ee nS de 
DEERE OnNGOMERIAA EO wat icee ace a nant ci oceten tee meats 
MING rg OGnIN DERE Umm mii Gs aerial. 6 Sian. glageliee dis gov len. ea cie 


Shareholders’ Equity 


CAPITAL 
Authorized: 
361,615 Preference shares, par value, non-voting, 
issuable in series 
10,115,234 Common shares no par value 
Issued: 


TPAUS-O LOL OMImMOMm Snares: 1O¢e—a1; 100,00 1) eae we pa eee oe ea 
PIolerren siiales: (love -so0; 120) et oo veer ene beeen eee 


bea Ere AMIN IN Goa een tatrar Mimi! aruiom sacs bah © corgi ott als ear 


Approved on behalf of the Board of Directors 


D. Satok, Director 
Graeme G. Kirkland, Director 


See accompanying notes. 


JUNE 30 
1973 


(Unaudited) 


$ 


11,410,737 
4,070,134 
10,441,758 


25,922,629 


3,616,919 
3,079,179 


1,163,568 
930,010 


34,712,305 


3,153,249 
1,504,014 
19,193,297 
3,000,000 
2,921,861 
318,457 


30,090,878 


2,582,082 


2,039,345 
4,621,427 
34,712,305 


December 31 


1972 


$ 


9,877,075 
3,654,468 
9,272,953 


22,804,496 


3,079,726 
1,305,422 


1,170,913 
533,106 
247,714 


29,141,377 


41,859 
2,351,182 
17,755,312 
3,704,000 
1,963,932 
156,054 


25,972,339 


1,639,467 
291,200 


1,238,371 


3,169,038 
29,141,377 


Consolidated Statement of Retained Earnings 


BALANCE — BEGINNING’ OF PERIOD: 3.20 uf5 cn oe ares ie tee eee cvereeieamiens 
Net Garnings for the petiod 222.525 3d Ai ee eae. Ee eee eae 
Surplus on redemption of preference shares he Rang bo Ne Peo eee 
Dividends: on‘preferencershares se ote os eee een ei eee ene ene ae 


BALANCE = END OF PERIOD 5 vig ec cc cco a oy re vn ey toe 


See accompanying notes. 


Consolidated Statement of Source and Use of Cash 


(Unaudited) 


SOURCE OF CASH: 
Net Garnings zr rene ote nc sete sok een rere wees Wh Lne ead aN inarlre feck tanegs ci mnan eee 
Add (Deduct; Minority interesty, 2 on A sary et aie eee ree 
Depreciation and. amortization eee sen ae a ee 
Deferred incomestaxeSean. a4 ee eee ee eee 
Dividends paid on preference shares ..................... 


(GYNS ah LOM TARKOM) @VPRIERVAIMIOING. oo sc cn an cacrodunenoegucneevauduewasah sr 
Increase in;bankindebtednessia ae ee ee eee i ee ee 
Proceeds fromimonigages andsloans:— Met mer enn ee ene 
Proceeds: fromilSSuesol:shalres supe scree ener ey ne eee oe ee ee 
Discount on redemption of preference shares .................0.00¢000-005 


USE OF CASH: 
Additions:to.realsestatewwr nen aoc ee corte tran keer ee eee 
Advances to joint ventures and partnerships .............................. 
Reduction of accounts payable, < auch emrnnies nance ce ee ne a eae 
Mortgages-and receivables ;— net Aa... Sow saci eae Shia) a ain ge Suc eeen Me Aca 
Net change in other assets and liabilities ................................ 
Assets less liabilities of subsidiary companies acquired ..................... 


GASHIFEO WIPER VSHARE cs aenc cau nee 242 en ude of ere ene oe ee 


See accompanying notes. 


Notes to Consolidated Financial Statements 


Six Months Ended June 30, 1973 


= 


nerships. The 1972 figures have been restated accordingly. 


ed 


during the period. 


JUNE 30 
1973 


(Unaudited) 


$ 


1,238,371 
800,974 


2,039,345 


December 31 


1972 


Six Months Ended 


1973 


$ 


800,974 
167,648 

37,435 
968,300 


1,974,357 


3,359,104 
1,437,985 
8,550 


6,779,996 


3,118,133 
1,773,757 
847,168 
537,193 
503,745 


6,779,996 


$1.49 


0 
1972 


$ 
147,947 


28,426 
147,500 
(11,393) 


312,480 
220,110 
2,043,926 
139,168 
92 


2,715,776 


(89,361) 
241,207 
586,293 

1,837,500 


2,715,776 
$.295 


. The consolidated statement of earnings includes the company’s share of income and revenue of joint ventures and part- 


The calculation of cash flow and earnings per share is based on the weighted average of the number of shares outstanding 


If all the stock options, warrants, and the debenture outstanding, had been converted into common shares, and dividends 
and interest not paid, and the cash proceeds employed in the normal course of business, fully diluted cash flow and 


earnings per share would be as follows: 
Cash flow per share 


fully diluted 
LOLS eGo auth eG ksa eel siesta acne $1.083 
a ROW fea ae met otg 3 i here PPrmad Sete Te OF eine fein, ae $ .240 


Earnings per share 
fully diluted 


$.444 
$.111 


